
Life Tech Questions
Question 1
$110.07
NPV on the summary tab= Target +Synergies- Total Uses : When the offer price is more than $110.07 per share then total paid will be greater than the Target NPV + Synergies NPV
Question 2
There will be an increase of Debt to total capital ratio by 59% and interest coverage would fall to 2.6x for the first year. The figures will lead to a decrease in Thermo Fisher’s ability to maintain investment grade status. 
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Question 3
EPS would drop in first year from $9.46 to $7.28. This is because more shares would be given. 
	EPS
	2014

	Current
	($0.16) or $0.99

	Share Exchange 
	$0.44


[bookmark: _GoBack]Question 4
NPV of the deal would be $23 million and EPS would be $0.57 vs. NPV would be $25.5 million and EPS of $0.65 with full synergies.  
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Industry Standard: Debt-to-total capital ratio = 44.6% and average interest coverage ratio = 4.0

Current 2014 2015 2016 2017 2018
DebCapital | 49% 46% 2% 38% 3%
Interest Ratio | 293 410 553 696 884
All Debt 2014 2015 2016 2017 2018
DebCapital | 59% 56% 52% a1% 2%
Interest Ratio | 2.05 286 387 486 617





